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UK and EU27 need urgent agreement on a transition period in which the UK remains an EU 

Member State 

ADS is the UK trade association representing more than 1,000 businesses operating across the 

Aerospace, Defence, Security and Space sectors. These sectors provide high value manufacturing, 

innovation and exports. In the UK they are worth £72bn (€81bn) a year, with exports of £37bn (€42bn) 

and employ more than 360,000 workers. 

Our members operate in global sectors with inherently pan-European operations, customers and 

suppliers. Aircraft are built from millions of individual components, which are transported efficiently 

throughout the continent in complex international supply chains. The companies who build and service 

these aircraft collaborate with partners across borders to deliver high quality products, build expertise 

and develop new technology. 

The EU’s long-standing commitment to support research has enabled industry to achieve new heights 

of technological achievement. The cross-fertilizing of expertise through transnational projects has 

helped consolidate the European aerospace and defence industrial base. 

Our sectors in the UK and the rest of Europe have seen real commercial benefits from close, far-

reaching relationships. These benefits are experienced daily by tens of millions of European air 

passengers, by users of satellite navigation and by citizens of all our nations who are better protected 

by defence and security services equipped with the latest and best technology. 

As a result of this deeply integrated approach to research, supply chains and global success, Europe’s 

aerospace, defence, security and space sectors generate over £195bn (€220bn) for Europe’s economy, 

invest £18bn (€20bn) in research and development every year, and offer high-skilled, high-quality jobs 

to more than 850,000 people. 

As new competitors emerge around the world, challenging established industries, it will be vital to 

ensure these strong levels of cooperation and collaboration continue, maintaining the whole of Europe’s 

global competitiveness and future prosperity.  

As the date of the UK’s exit from the EU draws closer, with trade talks yet to formally commence and 

no formal agreement over a transition period, the concerns of our sectors are growing more pressing. 

In the absence of certainty, companies will be forced to make investment decisions in the coming 

months based on the worst case scenario. This does not benefit the UK or the EU27. 

As the UK and EU27 continue discussions on Phase 1 issues, ADS urge both the parties to agree at 

December’s European Council meeting, to: 

 Guarantee a transition period for as long as necessary (and no shorter than two years) to 

allow for comprehensive negotiations on the UK and EU27’s post-Brexit relationship and the 

agreement of an ambitious deal; and 

 Maintain the status quo for businesses in the UK and the EU27 by retaining the UK’s 

Member State status during this transition period. 



Our members with operations across Europe have told us that the only transition period that is fair and 

that sustains European industry’s investment in jobs, innovation and competitiveness is a transition 

period during which all commitments undertaken by the EU28 are honoured by all 28.  

If the UK were to pay contributions during a transition, the UK remaining an EU Member State during 

this period is the only way to fully honour such commitments from both sides. 

ADS has identified four areas where the UK not being a full Member State during the transition would 

mean the EU27 and UK failing to honour their existing commitments to European industry, including:  

 UK coverage by EU bilateral aviation safety agreements, including with the US. The EU’s 

bilateral aviation safety agreements, including with the US, cease to apply to the UK once we 

are no longer an EU Member State. Remaining a Member State during a transition would 

provide necessary time for the UK, EU, US and other nations to put in place bilateral 

agreements, and would reduce the potential for disruption to aviation between the EU27, UK 

and the US from March 2019 onwards. 

 Continued access to the Galileo satellite navigation programme and publicly regulated 

services. ADS are aware of several live Galileo bids worth close to £440mn (€500mn) where 

the European Commission now has a firm policy to ensure that any ongoing work in the UK is 

halted and transferred to companies based in an EU27 Member State by March 2019. 

 Continued recognition of UK certified chemicals under EU REACH. If the UK leaves the 

EU without remaining part of the EU REACH system, downstream EU27-based users of UK 

registered chemicals will become importers. Therefore, EU Primes will be unable to continue 

to use UK certified chemicals without new Registrations and Authorisations, disrupting the 

transport and downstream use of thousands of chemical products used on a daily basis for 

production and maintenance across the global aerospace and defence industries. An 

agreement on the continued validity of prior compliance activities for chemicals is therefore vital 

to both UK and EU27. 

 Access to the Preparatory Action on Defence Research. UK industry has played a proactive 

and collaborative role in working with European partners on future cooperative programmes 

including the Preparatory Action on Defence Research. If the UK is not a Member State during 

the transition, UK companies would not be eligible to participate in the programme despite the 

UK continuing to contribute to the EU budget. 

A transition period that allows full negotiation and agreement of an ambitious deal is vital to minimising 

disruption to European industry. For a smooth transition, the status quo must prevail, and the UK will 

continue to make appropriate contributions where it has existing commitments. 

These commitments fall on both sides, and the EU27 must continue to honour commitments to UK 

industry – which were made by 28 nations, and must be fully delivered in 28 nations. 

The UK’s aerospace, defence, security and space industries look forward to significant progress on key 

issues at the December European Council meeting, and we wish both parties well in working together 

to reach the ambitious deal that businesses need to ensure the UK and Europe enjoy prosperous 

futures. 

Yours Sincerely, 

 

 

Paul Everitt 

Chief Executive, ADS Group 


